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Mortgage Review – Case Study


It is important to review your mortgage.  There are many people either on their current lenders standard variable rate (SVR) or they stay with their existing lender without seeing what is available to them with other lenders.


Case Study 2020


I helped my client purchase their property in 2017.  At that time they had a 5% deposit and required a 95% mortgage.  This was taken over a term 30 years and cost £440 per month. 


The interest rate available for their requirements at that time was a 3.95% fixed rate which was taken for 3 years.  Around 3 months before the fixed rate was due to expire I got in touch and offered them a free mortgage review so we can see what their options were.


Their current lender had offered them a 3.09% fixed rate for 2 years or a 2.99% fixed rate for 3 years over the remaining term of 27 years so I wanted to see how that compared to the available products with other lenders.


We had a chat and went through their current circumstances and plans.  Based on these discussions I carried out the research and was able to find a 1.84% fixed rate for 2 years .  This was the best option for their circumstances at that time as they are looking at moving in 2 years or so.


The monthly cost for this over the remaining term of 27 years was £340 per month, which was a saving of £100 per month.   During our conversations I asked if they were happy keeping their mortgage payment the same, as this could reduce the mortgage term and the interest payable. They saw the benefit of this and asked me to see what we could do.


Based on the interest rate of 1.84% we managed to reduce the term from 27 years to 20 years.  The new payment was £433 per month (small increase of £3 per month to their current payment).   Just by keeping the payment similar to what they are paying now this saved them over £13,000 in interest over the term of the mortgage and reduced their mortgage term by 7 years. 


This particular case was a good example of what can be achieved by reviewing your mortgage.  These large savings don’t always happen but it is always worth checking to ensure you are getting the best deal for your circumstances.


Don’t always assume you will be better staying with your existing lender and certainly try not to stay on the lenders SVR as you may be able to save each month or reduce your mortgage term.


Using a whole of market mortgage broker will help you review the market and your options. As part of my process I will always look to contact you around 3 – 4 months before you current deal expires to enable us to review your options.  If you think I could help you please feel free to contact me or if you have any questions don’t hesitate to ask.


 


Mortgage products quoted were from the available at that time and are subject to change. Mortgage products available are subject to status.
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                    Opening Hours


                    	Mon: 8:00 - 20:00
	Tue: 8:00 - 20:00
	Wed: 8:00 - 20:00
	Thu: 8:00 - 20:00
	Fri: 8:00 - 20:00
	Sat: 8:00 - 20:00
	Sun: Closed
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    Matthew Nickson Mortgage Solutions

    The Sheiling

    Castle Lane

    Garstang, Preston

    Lancashire

    PR3 1RB
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                    Matthew Nickson Mortgage Solutions is an Appointed Representative of JLM Mortgage Network Limited, which is  authorised and regulated by the Financial Conduct Authority (FCA), Registration numbers 929154 and 300629, in respect of mortgage and insurance mediation only. You can check the details on the public register through fca.org.uk using firms' reference number 300629 or 929154. Registered Address: 17 Victoria Road East, Thornton Cleveleys, FY5 5HT. Company Number is 11254620.

THINK CAREFULLY BEFORE SECURING OTHER DEBTS AGAINST YOUR HOME. YOUR HOME MAY BE REPOSSESSED IF YOU DO NOT KEEP UP REPAYMENTS ON A MORTGAGE OR ANY OTHER DEBTS SECURED ON IT.

There will be a fee for securing a mortgage for new customers, our typical fee is £295 paid on completion.

IF YOU’RE CONSIDERING CONSOLIDATING DEBT AGAINST YOUR MAIN HOME, THEN PLEASE THINK CAREFULLY BEFORE SECURING OTHER DEBTS AGAINST YOUR HOME. YOUR HOME MAY BE REPOSSESSED IF YOU DO NOT KEEP UP REPAYMENTS ON A MORTGAGE OR ANY OTHER DEBTS SECURED ON IT.

EQUITY RELEASE:
 CHECK THAT THIS MORTGAGE WILL MEET YOUR NEEDS IF YOU WANT TO MOVE OR SELL YOUR HOME OR YOU WANT YOUR FAMILY TO INHERIT IT. IF YOU ARE IN ANY DOUBT, SEEK INDEPENDENT ADVICE.
                

            

        

    












